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IxurrununnT AuDtron's REpoRT

To tnc suAnEHoLtlERs oF SIA .Epnct CAprrAL Commxy,

Our Aphtoa & the FlMneM Stutemetils

we havo audltcd tho tccompanying ffnancial ltstlmeilr of glA'Hadge Cryital Cornpany" f,the Comprny.,) set out
on poge I to 24 of tho aecunpanying mnual rcporq which compriro: 

-
. . the bslEnce shsot ss u ll Deecmbcr202l,
o thc pmffr cnd loss srEtoment for tbe yoar thca endc4
e lhc po&s to the financial slaEman8, wbich ircludo I rummary of rignifieanr rscounling poticic! and other

cxplmatory notcs.

ln our opinion' ilro accompnying finanoid rtatancnu givc a uuo rnd frir vlcw of urs fimncial position of slA ..Hedge

9"pitut company" 9 ar 3 I occ,ffibor au2l, and of lu-finrncirr pcfunmaeo nnd lu aah flow for tho year thcn ended
in accordancs with thc 'Lrw on the Annual Roports ard consoliddBd Annual Roporu' of tho Republic of Luvia.

f,al/,sfuOplnion

ln eocordmcc with &o Law on Audit sorvies of tho Rcpublio of Lowh wo conducted oru audit ir aocordrnce withIntcrnarional $hndardr on Arditing adoprcd in ttrc Ropubtic orr,ania iiserl. o* rurpoaribilitie undu rhosc sbndedE*rt ftrdror ds*ribd in tho lndllar b Rcsporuibtlttlaifor the ladr;i;trinanaet itsta,wnusecrion of our naporr
wc art-indepndont of $g.coTpiny in Ecoordsnco with tho lntomrtloral Ethloo suil&r& Board for Accu&tanrsIntomutional code of Ethlcs fot nofosctonal Accorm&nrs linctuant-nraradorar naoponacncc standu&) aardhtu.po4T*-rcquiremonts lncluded in tho Law on Audir scwicos ot& nepuutic of ktvL that uc rcte,ailt ro ouraudit of 60 flrlanclsl sxrtgenB ln.thc Rcpublte of Larvii il d";-rh"'fullllld o* o*r* p.feosiorul ethicsresponsibilities a$^-objcctivlty requtrcmonri in acoordnnce wl& tbe ltrcmational Code of E&ics for hofossionalAccrountrn8 (lncluding lil€nlslional lndopordcncc stsndar&) utd r"awon Audit sorviccg ofthc Republie of Luvia.
wo bcliove that *ro audit evidsnce wc hayc obtrinad ir sufficiont rnd apprcpriato to povidc a brsis for our opinion.

Ropor'ttng on Oth* Igarnatton

Thc Cornpany's managemcnt ir raspnsiblo for drc odrsr information. Thc otlror infornruion comprises:
I Informarlon about the Compcny, all ra oul on pagc 5 of ltro accompmylng Annual Roport,o dre Manegemont RepoG as 8ot out on psg6s 6 to 7 of thc accompanying innual Rgpod.

our opinion m &c flnsncial rt&t msnB dots not covor the other lnfcnrulon lncluded h thc Annual Rcpsrt, and we donot oxprc$ any form of assursrco conchnion &o.rw, oxc€pt u dscrib* i rfu, ari;';;p*rlrg ratpowlb$ttier inacav,r.darusvtth the lqfulatton of the Rcpttbttc af Latvia scctior orourrcpoa
Io conncction wlth our audit of the financial sa&mqq: orl rcspoudbiltty ir to nrd thc othor infurmation ur( in doingso, congkhr whotbr flrs o$0r infonn*ion ir matorhlly h"onsirilsrt 

"ie 0ra tinancicl strtomcns or or knorrledgeobtsin€d in tho audit or otherwisc sppear' to ue matoaaity missrued-

l{, bisod on the work wo-have pcrformcd and io light of rhc knowldgo tnd udtmtanding of rho $tiry ed itsenvirunmonl obtaincd in tho courso of ou audlt, wi conclude $st &dc h r rnmrlal m&stttem€il of tbis othcrinform*io& ws nr rwuird to report grrt fict. wi havo notrringb,rpoJin &is rcgsd. 
" -----------r

Other rapnbg resportstbittti* in eccwfucc wtrt ilre lagblatton of tlu Rep$ltc of Lanta
ln rddition, in accordnnco with the Law on Audit sorviccs of &c Republic of Latvla with rorpect !o tho ManagomentRoport' our mponsibiuty i$ to consider whe&er &e Muragemoii-nipon ir propered ili accor&nce with therequircrncnts of lhe 'Low on 0re Annual Rcports and consolidaird A*u.i nupona; oroe ncpuuitc of Lervia"
Based solely on the work rcquired to bo undertaken in tle courss of our rrdil, h our ophlon:

o ths lnformation pr,ve1 in $e- Managsmant Rsport for thc tlnanclrl yoar for which 0rc frnEnsial Etstcmcr6 8reprcparcd ir consistent with thc flnancial stEtemon8; and

NE^n<,rRIba



' qe Management $qon lras been prcpartd is rccordame with thc rtqulremonts of &e .[.aw or drc Annual
Reports and consolid.ted Annual Rcportr' of thc Republic of Latvia. 

'

Respoasr6ilirias al Management and Tlwc Charged wtth Cwarnatue for th Fp;omial &atements
Management is rcsponsiblc fo_r the preparatlon of Sre finaacial statGmon6 Sm givo a me and fair vicw in acc*,6,nce
with the 'Law On the Amual Repons and Consolidatod Annuat RoporB' of&o flopublic of Latrria snC for ruch intomal
conEol as msoagcm8nt {etgmines is necessary to cnablc the pniparntioa of financial statcmcnt! &rt are frgc from
material misshtemenl whethcr dus to fraud or inor.
In preparing the financial $atemenG, manasemeilt ls responsible for rssocsing tre Compony's ability to continue as a
going eoncem, disclosing, as applicable, matterl rcleted to going concsro-and usini &c going coacern bacis of
accounting unless management eithor intcnds to liquid*tc thiCompany or b acalc opuotiinl,i" has no realistic
alternative but lo do so.

Those charged with governance are rasponsiblo hr ovarcoeing the Company'r fimncial rcpo*ing procoss.

Auditar's Respansibilttyfor the Audit of the Ftnanctal Stdemenx

Or objectivos 8re to obtain reasonablo assurancs about whether &c finuoid stitomcnB as a whole ar€ &.€c ftom
msterisl misstatement, whether duo !o fraud ot eror, and to issuc an eudltor'g rcpon that lneiuO$ our optolon.
Reasonable &Burarlce is a high levcl of assuranco. but is not a guarant6c trat an audii conduaed in aecordsrcs widr
lSAs will always detcct a m&erial misstatement whcn it exists.-Misstatencfib can arise from &aud or eror and re
considered material i{, individually or in the aggrepte, thoy could rcasoarbly bc expcctcd ro inftusnec rhc eo*otnic
decisions of usors tnken on the basis of these financial $atcrnents.

As par of an audit in accordtnco with lSAs, wo exorcisc professional judgrrcnt rnd meintoin proftadonal sccpioisnr
throughoutSrc audit. Wc also:

' Jd€nfiry and assess the rists of matcrial mi$statcment of tho iinaneid stitomontr, whotScr &to b ted or.tragr,
dosign and perform audit procedures responsive to those rirkr, md obafor rudiicnifui tu ir rom.i*, *j
lrPropriato to provide a besis for.our,opinion. The risk of not dacctlng a macrial mkststsmcnt 6aulting f1om
&aud is highcr than for one resulting from cnor, rs fraud may involvl &iluriorr, fo.grry, int"oti*"r o*ifti*,
misrepresentations, or the overide of internal controi.

r Obuin an understanding of intcmal conrol relcvant to tre audh in ordcr to d€sign audit prooedurea Sra ere
appropriate in the circurnstances, but nol for thc purposc of expressing an opinioi'on the ifroctivanars of the
Company's internal eonnol.

r Evaluate Bre appmpriateness of accounting policioo used and thc rcasoniblq$s of ascountiag cstimale and rdatd
disclosurcs madc by managemcnt.

Conclude on thc appropriateness of management's usc of the going Goncorn basis of accounting and, bascd on the
audit evidencc obtained, whether c material uncartainty exists LtcEa to evsnts or conditi-ons that tnay cast
significant doubt on thc Company's ability to continue as a going conccra. If we oonclude that a mnterial **nuiory
exists, we art requircd to draw Ettention in our auditor's refofiio thc rtlated disclosurcs in thc financial ,t"r"*.ot"
or, if such disclosures are inadequatr, to modify our opinion. Our concluriorg a6 basod on tho audit cvidenee
obained up to the date of our auditor's rcport. How€ver. fuhre ovqnB or conditions may ceuss the Company to
ccase to continue as a going concem.

Evaluate the oversll presenktion, stucturc and content of the frnuncial stgtement$, including 6e discloeuu, and
whcther the financial statements repr€sent the underlying Eansoctionr and evcnts in a mennir that achievea a hir
presentation.

we communicate with those.charged with govemance regarding, among othm mattErs, the planned scope urd timlng of
the audit and significant audit findings, including any eignincont defieiencies in inrernal control that wi idcnti$ druing
our sudit.

Aniu Kaqepa, Sertiffed Audiror
sertificate No.34, LZRA
SLA'ARMA K Revidcnts AuditoB,', LZRA Licenss No.90

Riga April 21,2A22
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LLC "Iledge Capital Conrpany", reg. No.4010396ti692

Annual report fot'2021

MANAGENIENT REPORT

Main activites

IJ,C "lledgc Capital Contpctrt.t"', ltetcinafict'- Contpon.t,, 1tt'ottide,r credit grutnting,serttit.c.r. NACli2 t:la.r.tilicatiort r:otle -
64.92 Other tredit grunting.

Brunches urul representutivc oJJices ubruud

The tonrptttt.v lrul; no Ltt'unthes anl rept.e:;enlutit'e o//ite.s ttbroud.

Company's activify in the reporting year

Prolitability ratios 2021 2020

Gloss profitability'% 47t'1, 19%

Earnings betble tax (EBT) -9% -21%

Prolitabiliry on net prolit 0Z -9% -21%

Sigrtilir:ant groy)th ol the loan port/blio ollota,ted to ochieve highcr pntlitabilit.t,irtclir:otor.s.

Liquidity ratios

Curlent liquidity

1'otal tiquidity

31.12.2021

22.80 coellicient

22.87 coefllcient

B.v tlte etd ol 202l thc Conryan1,'.t totol liquiditt,r.atio rcachetl 22.87 nrurli.

F u tur e prosp ec ls ttn d.fu tu r c d eveloptn e n t
l)urirrg 2021, thc Conrpuntt inrt.eu.scd its loon por.tlblio h);32.81%), r.coching L:UR 2,2 l0 tnilliott. ln 2022, the Cornpuu, will
('onlinue lo irtcreuse its loun portfblio using lhe inveslnrcnl.s ultrttcled b.v lhe P2P plutfbrns. Thc C'otttpuny't tlutlogenent
vulues thc trust of investot'.t t,lto provide ,signifit:unt.f inotr:ing to our busine.s.s.

NordCatd (,\lA "ltedge Copital Conrytan.1"') ha,s,tot a goal to beconte a tnn-htrnli lenclirtg conltatD,r)itlt the be5t cu5tontet.

evuluulion process untl.f)trlhar inpruvittg t.e!\t) nent rutcs.

L-inun c ia I ri.s k nt a,rilge,il eilt

The Contpcrnv's.financiol ri,slt munulemertl polic.y is de,scribed in.financiolstatentent ailoL.llment (nore No. 25).

hrforntstion on reseurclt ancl deyeloltment uctitities

The Companv ha'r no cosls.fbr reseatth und det,eltspntt,nt u(tit'itie.\ tlurirtg tht, rt'pot.tittgt,cur..

The rompany's otyrt shares or unils
The contl;an..t, i.t not a ,tharchoklat.

[ / s e of Jinanci nl i rrs t r u tn e n t s

d i retlly./i'om i ls operut ions.



LLC I'Hedge Capital Company'r, reg. No. 40103968692

Annual report for 2021

MANAGEMENT REPORT

Events after the last day oJ'the reporting year

In 202 I , repeated restrictions related to the spread oJ' Covid- t 9 entered into Jbrce in the Republic oJ' Latvia and many other
countries, thus the economic development oJ'those cowltries and the worlcl signiJicantly reduced. The state oJ'emergency,
which was declared in the last quarter of 2021, has ended on February 28, 2022. Most restrictions on Covid-19 have been
lifted and sectors affected by the national economy are beginning to recover.
Wth the lifting of restrictions on Covid-(9 in the Republic of Lania and many other countries around the world, new
restrictions have entered into Jbrce in connection with the ongoing hostilities in Ukraine. As a result oJ'the war, the largest
Ukrainian companies that provided the world, including the Republic oJ'Lania, with raw materials and other goods have
been paralyzed. In order to limit hostilities and support Llkraine, the countries oJ' the world have imposed sigrtiJicant
sanctions on Russia and Belarus. As a result oJ'these sanctions, imports of many raw materials and products, as well cts

exports, are restricted, leading to signiJicant inJlation in the sectors alJbcted by the crisis. Taking into ctccount the changes in
the Latvian economy caused by the war, we are taking preventive measures to promote the Jurther development oJ'the
company.

Currently, the Company does not cooperate and does not plan to cooperate with partnersJrom Russia, (Jkraine and Belarus,
as well as the attracted capital is obtainedfrom Latvian or P2P platforms. The company's board and shareholders are only
from Latvia and have not been alfected by sanctiorts or crisis-related political decisiorts. Also, the company,s customers are
only residents of Lantia, as the compctny itself operates only in Latvia. Con.sequently, the Company has not been affected by
the crisis, and the company's management does not anticipate any significant negative consequences in the near Juture.
We are confident that the actions taken will be sufiicient to strengthen the corupany's market position in the long term. We are
closely Jbllowing the informatiort available on the crisis and the political decisiorts in Latuia to reduce the impact of the crisis
on NordCard.

The Jinancial statement has been prepared on a going concern basis and management does not see any liquidity problems
regarding the above mentioned.

ProJit distributionfor the reporting year

The reporting year ended with losses;

Company balance sheet value:

(13 569) 
",,,u

3 117 052 
"u,u

The company's lossesfor 2021 will be coveredfrom the nextyearts profit.

Statement of m anagem ent responsibility

The Company's managemertt is responsible Jbr the preparatiort of the Jinancial statement based on the original accounting
records for each reporting period that give a true and fair view of the Contpany's Jinancial situatiort at the end ol-the
reportingyear and oJ'the results oJ'its operations.

Management confirms that in preparing this financial statement for the period ended 31 December 202 l, appropriate
accoutttirtg policies have been used, their application has been consistent, ancl reasonable and prudent decisiols have been
made. The managemefit conJirms that the relevant accourtting principles oJ'the Republic oJ'Latvia have been complied with
and the Jinancial statement has been prepared in accordance with the going concern principle.

Management is responsible Jbr keeping proper accountirtg records, Jbr saJbguarding the Comparry,s assets, and Jbr
preventing and detecting /raud and other irregularities.
Management confirms that it has provided the information and necessary Jbr the audit.

21.04.2022.

lAndrejs Saricevs/ The member oJ'the board



LLC ItHedge Capital Companyrr, reg. No.40103968692

Annual report for 2021

PROFIT OR LOSS STATEMENT (by expenditure function)
FOR 2021

Net furnover

incl.

b).from other core business activities

Cost ofproduction, cost ofgoods sold or scryiccs providcd

Gross profit or loss

Sales costs

Administration costs

Other operating income of the compary

Other operating expenses ofthe company

Other interest income and similar income:

incl.

b) other persons

lnterest and similar costs:

incl.

b) other persons

Profit or loss before corporate tax

Profit or Ioss after corporate income tax

PROFIT OR LOSS FOR THE REPORTING YEAR

/Andrejs Saricevs/ The member of the board

2021

819 247

819 247

(43s 202)

2020

euro

572 146

572 146

(462 876)

109 270

(6s 831)

(311 123)

474 776

(26t 77e)

366

366

(64 58e)

(64 sge)

(73 s69) (118 910)

(73 s6e) (118 e10)

___93 s!2t __g!.919I

The annual report \ras prepared by

ina Fadejeva/ Accountant

Note No.

J

4

5

6

384 045

(56 6e0)

(276 72e)

8s 123

(8e 277)

634

634

(120 61 5)

(t 20 675)



LLC rrlfedge Capital Company", reg. No.40103968692

Annual rcport fot'2021

BALANCE SHEET

3l December 2021

ASSETS

I,ONG-'I' I] RM I NYES'I'M I],N'I'

l. Intangible investments

Concessions, patents, licences, trade rrarks ancl sintilar rights

Othcr intangiblc investlrct'tts

Total intangible investnrents

II. Fixcd asscts

Other fixed assets and inventory

Total fixcd asscts

Total long-ternr investnrent

CURRENT ASSETS

L lnventory

Rarv nratelials and consunrables

Total inventorY

II. Debtols

Tt'ade receivables

Other debtors

Costs ol' lirturc repolting periods

Total debtors

IV. Cash and cash cquivalcnts

'l'otal curl'ent assets

TOTAL ASSETS

Note No.

31.12.202t 31.12.2020

200 211

6 229

243 043

6 684

206 506

21 212

249 727

11 522

27 212 l'1 522

233 718

9 214

267 249

9 241

12

13

14

9 214

2110355

38 126

59 502

9 241

2 040 823

45 12s

7 156

l5

2 807 983

60 r37

2 093 104

62 298

2 164 6432 877 334

3 lll 052 2 431 892

10

II



LLC "Iledge Capital Cornpan).rr, reg. No. 4010396t1692

Annual report l'or 2021

BALANCE SHEET

3l December 2021

LIABILITIES

OWN CAPITAL

Fixed capital

Iletained earnings:

Accumulated proiit (loss) fbr the pr.evious yeat.s

Protit ol loss ol thc rePor'1ip-q y"",'

Total orvn capital

CREDIl'ORS
Long-terrn creditors

Other loans

Total long-ternr credi(ors

Sholt-term creditors

Other loans

Advanccs received liont buyers

Debts to suppliers and enrployees

'l-axes arrd statc social insur.ance contributions

Other crcditors

Accrued lrabilities

Total short-term creditors

Total creditors

TOTAL LIABILITIES

31.r2.2021

Notc No. t,il*)

31.12.2020

3 375 000

(1 s70 103)

(1 ffi 910)

t6 3 375 000

( l 6139 013)

(73 569)

t'7

t 612 418

I 372 813

r 685 987

675 546

17

18

l9

20

21

22

I 372 813

57 975

ll 832

l9 051

t9 94'7

17 016

675 546

4 625

84t8
l3 659

t9 085

24 s12

t25 821 70 359

t 498 634 74s 905

3 lll 052 2431892

-

annual leport rvas prepared by

/Andrejs Saricevs/ The rnernber ofthe board

/lrina Fadejeva/ Accountant

l0



LLC "Iledge Capital Company", reg. N0.40103968692
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ANNEX TO TIIE IIINANCIAL STATEMEN'I'
FOR 2021

I. EXPLANA'I'ORY NOI'ES'I-o I'I'EMS ON THT] PROI.-I'I-OR LOSS S]'A'I'EMENT

I Not turnovcr*'

Intel'est l'evenue

Other eorrrnrissions incorrre*

Reuruneration lor each active card account*
Total

2 Cost of production, cost of goods sold and services pr.ovided

Wagcs

Social security contributions
Rent olprentiscs
Utilities
Depreciation oflixed assets and intangible investrnents
Lorv value inventory
Telecotmlunication charges. etc.

IT costs, database subsct iptions and rlaintenance, dornuirrs
Statc t'ee tbr thc Iending licence, crc. State fees

Dclivcry, utanuthctuling and othcr costs ofpayniont cards
Total

3 Salc costs

Ads, rlarketing expenses

Traveling / subsistencc allowancc
Other expenses

Total

2021 2020

615 015 370 30u

147 U82 t4s 803

56 3s0 s6 035

819 247 572 146

202t 2020
?l ta)

)24 491 124 538

29 363 30 033

4ti 789 71 308

9 265 14 975

29 300 71 542

- 349

ls 619 22B97
4'7 593 51 885

6t 98s 3 764

68 797 69 58s
435202 462876

2021 2020
cilro etto

52 610 60 598

I 306 2093
27t4 3 t40

56 690 65 831

il



LLC "Iledge Capital Company", reg. No. 401039611692

Annual report for 2021

ANNEX TO 1'IIE FINANCIAL STATEMEN'I'
FOR 2021

,l Administrationcosts

Wages

Social security contl'ibutions

Stalf sustainability events

Costs of recruitment ancl training
'll'ansiation services

Insuritrrce paynteltts

Conrnrrrn icat iou e\penscs

C)llice expenses

Bank charges and similar expenses

Representation expenses

Prcrniscs clcaning. ntaintcnancc and rcpair costs

Other adntinistt ation costs

Total

5 Other operating income

Fees fbr prepalatio1t rctbrences

Credit registration fee

Paid fines aud penalties

Reduction of doubtful rcceivables

Other inr:orne

Total

6 Other operating expenses

Losses fi'onr exchange ratc fluctuations

Paid fincs and pcnaltics

Writc-offof bad dcbtors

Provisions fbr doubtful debtor.s

Debt collection expenses

[,itigation costs

Other expenses

Total

Other interest inconre and similar inconte

Otlrer contpanies

For a loarr to a leeal entity
Total

Interest and sirnilar costs

Other persons

l-'or loans liom lcgai ontitics
Total

2021 2020
curo euro

201 855 221 268

47 556 53 338

70 725

I 430

662

5 479

3 865

5 822

3 421)

I tt82

I 951

2 728

2 145

726

5 380

4'.782

8 690

7 071)

1 239

2 514

3 237

,167r, 3L1 1r3

202]1 2020
(llrt) (ilro

129 179

151 195

45 424 26931

38 824 447 411

595

85 123 474716

2021 2020
(iltt) (uil)

29 34

-7
25 461 208 172

6 999 28 t352

2'.7 130 t9 667

29 658

89 277 26t 779

2021 2020
cilto aillo

634 36(r

634 366

2021 7020
eilft)

120 675 64 589
120 675 64 s89

t2
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Annual report for 2021

ANNEX'I'O TI IE ITINANCIAL STATEMENT
FOR 2O2I

II. EXPLANATORY NOTES TO ITE,MS oN B,4,I,ANCE SHF:,E'I'

9 Intangibleinvestlnents

Initial value

-Jl Decernber 2020

Acquisition/production costs

Valuc incleases

Disposal or liquidation

Conccssi ons.

patcnts,

licenses, etc

eut o

432 025

33 4U5

ASSETS

Total
intangiblc Total

investments

eLlro euro

8 875 440900

2917 36402

3I Decemher 2021

Impairment adjusilrents of' accum ulated value

3l Dccemher 2020

Irnpainrrent adjustlnents

Disposal or liquidation

465 5t0

t88 9tt2

76 25t

1l 792 477 302

2 191 191 173

3 312 79 623

3l December 2021

Balance sheet value
265 233 5 563 270796

31 December 2020 243 043 6 684 249 727
31 Decernber 2021 200 277 6 229 206 506

l0 Fixed assets

Initial value

Other fixed

asscts and Total
inventory

3l Decemher 2020

Acquisition/production costs

47 140

I5 989

47 140

t5 9ii9
or liquidation

3l December 2021

Impairment atljusmenls of accuneulated value

4

60 640 60 640

3l Decenrber 2020

Impairltcnt adjustrtrcnts

Disposal ot liqr.ridation

29 618

6 299

29 618

6 299

(2 489) (2 489)
3l December 2021

Bqlance sheet value
33 428 33 428

3l December 2020 t7 522 l7 522
3l Decernber 2021 27 212 27 212

I I Inventory

Nordcard credit card packages

Total

31 .12.2021 31 .12 2020

alil'o e10'0

I 214 9 241

9 214 I 241
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12 Trade receivablcs

Norr-collateral claims on loans granted

Caloulated but unpaid oolttractual and late payntent petrzrlties

Provisions for doullt{irl debtors

Total

Nlovement of provisions for doubtlul debts

At the beginning of the reporting )'ear
Valuc increase

Value decreasc

At the end of the reporting year

At thc crtd ol tlto rcporting .vcat', all debtors y,1,yr,

trere tfi ill{)tl of/ as los.res.fit thr: relsorling.tte ar.

l3 Othcr dcbtors

Secunty deposit tbr rent ofplemises

.{dvarrcc payl)rcnts fol thc scrviecs

Short-ternr Ioarr to a contpalty

Othel debtors

Overpaid taxes (sco also note No. 20)

Total

14 Costs of luture reporting periods

Ilnployec health irrsurance

Datahasc subscriptiorrs arrd nraintcnancc

Stolage rental

Contbrences aud sent inals

Liccncc managorrrcnt f'cc

Total

31.12.2020

2 u3rJ 283 2 200 577

\272s) (272s)

( l l5 l0l) ( 1 57 ole)
2 710 355 2 040 823

eill o eul o

157 028 575 647

6 999 2B 852

(38 b24) 1447 47 I I

125 403 157 028

u,t,tt'.s.rerl, provi.siott.s .f ot douh(itl d<,l:stor'.t ttttl'c ntade, ond had deht.s

3t.12.2021 31.12.2020

eut'o euro

9 72'1 17 005

2350 294

25 937 25 304

112

38126 45125

31.12.202t 31.t2.2020
aLil o euro

3 401 3 924
3 572 3 079

- 153

2 112

59 502 1 156

3r.12.2021

eut'o

Ctt'sls tt/./irtut'e rcpu'littg pct iotls ure cxputsels intun'cd befire lhe bulunt:c sheel dute, btn re/ar to the nest.yeu..

I5 Cash and cash equivalents

31.12.2021 31 .12 2020

eut'o eur)
Cash in bank ilccoultts
Total

60 137 62 298
60 137 62 298
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LIABILITIES
16 l-ixed capital

As at 3l Decerrber 2021 ,the registered and paicl fired capital of the Company is EUR 3,375,000, consistrng o13,375,000

shares witlr a norninal valr,le ol'EUR I (one) pcr share.

r7 Othcr loans

Long-term part
Loan fiorrr a lcgal cntity cstablishcd rn thc liuropr:an Urrion

Total

Short-terln part
Loan fiour a legal entity ostablished iu thc Enrol'reau lJnion

Total

Advances leceiyed frotn buyers

Short-term part
Advances fi'onr clients

Total

Debts to suppliers and employees

Short-term part
Debts kr supplicrs arrcl enrltloyecs

Total

20 Taxes and state social insurance contributions

Company sltareholders

Capital shares

DKS Holding, LLC

Total:

Corporate income tax

Value-adcled tax
Business risk fee

Personal incolrrc tax

Slrrtc srreill irrsru rrrcc corrtri[rutiorrs

Total
Tax overpayments
Tax liabilities

Norninal
QunItitv

value

pieces euro

3 375 000 l

3 375 000 l

(1 r r37) (216 s30)
2 522

(r3 6s9)

tLiabiliticst/ ( rlculatc(l()veilttvlltcnt

]r r2.2o2o irr 2ol I

eut'o elu'q

u40

r 682 (4s 4so)

Jnstification
snxre In

lbr the
cilprtd I

l)ulcllrse

t00

100

3t.12.2021 31.t2.2020

elil'o eut'o

1 312813 675 546

1 372 813 675 546

31.12.2021 31,12.2020

eLlro eut o

57 975

57 975

31.t2.2021 31.12.2020

eut 0 e1t1'0

- 4625

3t.t2.2tJ21 3t.t2.2020
e Ll t'0

I1832
euro

8 418

1l 832 I 418

(Liabilitics)/
Lateclrarges overpaylnent

11 .12.2021

altro eut'o

- t9lol
- (4)

- (6241)

-\nount

eL!t o

3 375 000

3 375 000

Paid/ (repaid)

in202l

euro

(rJ4o)

42 852
55

55 705

l8

l9

(s) (54)

(4 428) (s7 s24)
(9226) (l 13 s02) l l0 844 - (l l 884)

- (1e Ost)

(190sr)

208 61 6
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2l Other creditors

Short-term part
Settlentent of urrpaid advance pa],lnents

Settlenrent ofwages

Client sulplus

Other

Total

22 Accrued liabilities

Accrucd Iiabilitics tiom intcrcst on plarforrls

Accrrred liabilities lbr scn'ices

.\ccnrcd liabilitics ihr vacatron pay

Total

3t.12.2021 31.12.2020

euro

43

15 977

3 820

107

euro

32

18914

139

t9 947 t9 085

3t.12.2021 31.t2.2020

euro euro

3 238

7 655

6 123

2 038

7 870

14 664

t7 016 24 572

23

24

Details of off-balance sheet liabitities

At thc end ofthc lepot'ting ycar, the Corrrpany has no1 issued arry pledgc, guarantee ol sr-curity.

Events after thc end of thc reporting vear

In 2021, r'epeated t'estlictious telated to the sprcad ofCovid-19 entered into lbrcc in thc Rcpublic ofLatvia and manyother
countries, thus the econontic developnrent ofthose oountries arrd the world signitioantly reducerl. The state ofentergenoy,
rvhich rvas dcclalcd in thc last qualtcr of 2021, has cndod on l-'ctrruary 28,2O22. Most rcstrictions on Covid-19 havc [rcon
lifted and sectors affectecl by thc national cconorny ar-c lteginrring to reco\/et..

With the lilting of lestrictions on Covid-19 in the Rcpnblic of Latvia and rrrany other courrtlies around tlrc worlcl. ncw
rostt'ictions havc cntcrctl into tbrcc in conncction u,ith thc ongoing hostilitrcs in Ukrainc. As a lcsult ofthc war., thc largcst
Ukrainian conrpanies that provided the ri,orld, inclucling the Republic ofLatvia, rvith lau,nraterials and other goocls have
been paralyzed. In otdet'to finrit hostilities arrd support IJl<rainc, tlre countries ofthc world have imposed signiticant
sanotions on Russia and Belarus. As a result of these sanotions, impolts of many raw materials ancl products, as wcll as
cxports, are t'estricted, lcading to significartt inflatrorr in thc sectors affccted by the cr-isis. Taking into account the clranges

o0rnpany,

Cr"rrlently, the Conrpany does not cooperate arrd does not plan to cooperate with partncrs fiom Russia, Ukraine ancl
Belatus, as rvell as the athacted capital is obtained ti'onr I-atviarr or P2P plattbrrrrs. The conrpany's board anrl sharel.rolcler.s
arc ouly f,'ont Latvia artcl havc not bccn aff-cctccl by sanctions ol crisis-r'clatotl politir;al dccisions. Also, tho company's
custotret's ate ouly tesidents ofLatvia, as the company itselfopelates only in Latvia. Consequently, the Contpany has not
been affected by thc crisis, atrd the cotnpany's tnarragclnont does rrot arrticipatc any signilioant ncgativc conscqucnccs in
thc ncar flltrlrc.
We are confidetlt th.rt thc actions taken will be sufilcient to strengthen the cortrpany's l'narkot position in thc lor.rg tcr.nr. We
are closely tbllowing the itrfonrtation available on the crisis and the political decisions in Latvia to reduce thc intpact ot'thc
crisis on NordCard.

25 Financial risk management

The Con-rparry's rTrost significant linancial instrunents are loaus liom legal entities, tradc rcceivables ancl cash arrrl its
equivalet.rts. The t.nain task of these tlnanoral instrurnents is to plovide funding f-orthe Cor.npany's business activities. The
Conlpany also has sonre other financial ilrstrunrents, sucir as othcr receivables, U'ade payables and other cleditors alising
directly fi'onr its operations.
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The financial risks associated with the Courpany's financial instrurnerrts are mainly interest rate risk, liquidity risk and

credit risk. The Conrpany's nlanagen]ent seeks to nrinirnizc thc negative inrpact o1'potential linancial fisks on the
Cottrpany's llnancial situation. 'lho Company docs not usc dclivativc flnancial instruuronts fbr tlntncial lisk ntanagcntcnt,

Foreigrr cuttetrcy exclunge rislt

The compatry operates in the local nratket ancl is nrinirlally exposecl to fbreign cullency exchange risk. With the curent
t'evenue-expendttute sttucture, additional control rneasurcs lbr exchange rate risk are not lequiled. Additional lisk
rnitigation nreohauisurs are uot usecl as the total currency lisk is assessecl as rninirlal,

Inleresl rulc rislt

As the Ootnpany has loan liabilities. its cash-llow liom financirrg activitics is depentlent on changes in market intelest
ratcs. Tho risk olfloating intcl'cst ratcs has bccn clirninatod bcoauso tixod intcrcst ratos havc bccn sct fbr thc Company's
borrowings.

Ct'edit ri.tk

The Cornpatry crollcentrittes to utiuimize cledit lisk due to the specifics of its core business - the issuanoe of unsecurecl

loans, which is associated rvith arr incleased risk ot'r'ecovery of issued Ioans, rvhich could cause short-term liquidity
problerns to ltleet the Cornpauy's liabilities on tir.ne. 'l'hc Cornpany's polioy is to cnsul'e uraxirnurn control procedurcs in the
process ol issuing and recovering loans, as well as in the creation of provisions, in ordcr to ensure this, thc "Loan
application evalltatiotr proceduc" and "Proccdurc lbr recovery ol ol'erdue loarr liabilities" have been dovcloped.

Liquiditv ri,:k

Thc Conrpany adheres to the prcoautionary principle in liquidity risl< rlanagentent and nraintains a sullioient alltount o1'

nroney accordingly. Thc Cortrpany's lxanagenrent tnonitors liquidity rcsen/es and rnakcs operational fbrecasts based on
expected cash-flow. The management bclieves that thc Oon.rpany will be alrlc to plovidc a sufiicient level of liquidity
Lhrough its operating activities, but will be able to l'eceive Iinancrng ifnecessar.y.

/Andrcjs Sariccvs/'l'ho mcnrbcr of thc board

Innual rcport was prcparcd by

/lrina Fadejeva/ Accountant
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